
 
 

Individual Mandate 
With all the changes in the White House, one thing that remained in place is the Affordable Care Act. There are many 
beliefs and theories that the individual mandate is no longer enforced, but that is not the case.  
 
Before we go any further, let’s explain the individual mandate. It is a fee that is owed for any month that you, your 
spouse or tax dependents do not have coverage with a qualified health plan (QHP). If you have health coverage from your 
employer, Medicare, Medicaid or the Veterans Affairs (VA), no need to worry; this is included in the list of QHPs. If not, 
the fee is assessed. It is paid when filing for federal tax returns for the year you, or those mentioned above, went without 
coverage. It is calculated either as a percentage of household income or a flat rate per person. The fee owed is the higher 
of the two. For 2017 and 2018, the fee is listed below: 

 
Percentage of Income 
2.5% of household income: 

• Example: if a middle-income household of four earning $50,000 per year went the entire year without 
qualifying health coverage, the fee would be $1,250 

• The maximum fee that could be assessed under this method would be: the total yearly premium for the 
national average price for a Bronze plan sold through the Marketplace (Healthcare.gov). These penalties are 
readjusted annually 

 

Flat Rate per Person 
• $695 per person without coverage 
• $347.50 per child under the age of 18 without coverage 
• Maximum fee that could be assessed would be $2,085 (this would prevent a family of a mother, father and six 

kids, all uninsured from being charged a huge fee. Instead of being charged $4,865, the max they could be 
charged is $2,085) 

 
If you had a gap in coverage for three months or less, but had a QHP for the remainder of the year, you will not have to 
pay the associated fee specified in the mandate. If insurance is unaffordable based on your income, you may also qualify 
for a fee exemption.  
 
The upcoming tax season will not allow for “silent returns”. This means that the IRS will no longer accept tax returns that 
do not indicate whether or not an individual/family had qualifying health coverage. If a fee is assessed and it is not paid, 
the IRS will hold back the amount mandated from future tax refunds.  
 
A great way to avoid the uncertainty and associated fees altogether is to take advantage of the fact that health is  your 
choice! Head over to www.healthcare.gov and enroll in a plan that fits your needs today. If you’re uncertain about which 
plan is right for you, visit our previous post, Let Us Help you Choose a Plan, or call our Member Services  
855-537-9746  for assistance. 
 


